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1, SUMMARY: DESPITE A CABINES DECISION TO GRANT EASY-TERM 
HOUSING LOANS TO CIVIi SERVANTS ANO PROSPECTS THAT THE 
GOVERNMENT WOULD AGREE TO HIGHER CIVIL SERVICE SALARIES, 
THE CIVIL SERVICE ASSOCIATION OF IRAN HAS THREATENED 10 
CALL A GENERAL STRIKE ON OCTOBER ? UNLESS THE SOYERNMENT 
MEETS A WIDE-RANGING LIST OF DEMANOS, I[NCLUOING A ONE 
HUNORED PERCENT [INCREASE IN SALARIES AND ALLOWANCES. THOSE 
ORGANIZATIONS IN WHICH STRIKES WERE RECENTLY SETTLED OR 
ARE STILL CONTINUING INCLUDE: SANK MELLI, THE TELECOMMUNT- 
CATIONS CGRPORATION OF [RAN (TCI), THE NATIONAL 

TRANIAN OIL COMPANY, THE 30! OWNED TRAN INSURANCE COMPANY, 
THE STATE TOBACCO MONOPOLY, SANK ETESARAT [RAN (PRIVATE), 
THE URBAN PLANNING OFFICE OF THE TEHRAN-MUNICIPALITY, ANC 
SEGMENTS OF THE STATE POWER AUTHORITY, TAVYANIR. IN 
ADDITION, THERE WERE REPORTS OF A STRIKE OCTOBER FOUR 

IN THE PLAN ANO SUOGET CRGANIZATION ANO WORK STOPPAGES 
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SUMMARY. 
2. IN WHAT SEEMED AN OBVIOUS MOVE TO FORESTALL EXPECTED 
TROUBLE FROM THE CIVIL SERVICE ASSOCIATION, THE CABINET 


CECTOED ON OCTOBER THREE THAT THE [RANIAN GOVERNMENT 
wOULO GRANT CIVIL SERVANTS LONG-TERM, LOW-IMTERES? 
HOUSING LOANS. NEWSPAPER REPORTS [NOICATE THAT THE 
AMOUNT, INTEREST RATE, ANO TERM OF THE LOANS WERE 
PEQGGED TO THE BASE SALARY OF THE APPLICANT: CIVIl 
SERVANTS wITH LESS THAN 39,9900 RIALS PER MONTRK WOULD 
RECEIVE 1.7 MILLION RIALS COOLLARS TWENTY-FOUR 
THQUSANO ONE HUNOREO THIRTEEN?) AT THE RATE 

OF FOUR PERCENT IN TEHRAN ANO THREE PERCENT IN THE 
PROVINCES, [TO BE REPAIO WITHIN A TWENTY-YEAR PERIOO 
IF THE APPLICANT LIVEO WITHIN TEHRAN ANO WITHIN TWENTY - 
FIVE YEARS IN THE PROVINCES. EMPLOYEES IN THE 20, 000- 
50,000 RIAL PER MONTH SALARY SRACKET WOULD SET LOANS 
TO A MAXIMUM OF THREE MILLION RIALS COOLLARS FORTY- 
THO THOUSANO FIVE HUNOREO FIFTY THREE) AT AN (NTEREST 
RATE OF SIX PERCENT IN TEHRAN ANO FIVE PERCENT IN 

TRE PROVINCES. THE REPAYJENT PERIOO FOR THIS GROUP 
wOULO RANGE FROM FIFTEEN TO TWENTY YEARS, WITH THE 
RESIOENTS OF THE CAPITAL REQUIREO TO MAKE THE EARLIER 
REPAYMENT. THE MOOALITIES ANO EFFECTIVE OATE OF THIS 


HOME LOAN PROGRAM ARE NOT YET KNOWN ANO A STATEMENT THAT 
THE PROGRAM wOQULD BE FUNDED FROM THE RESPECTIVE MINISTRY'S 


QUOGET NEXT FISCAL YEAR (BEGINS MARCH 21, 1979) MAKES 
THIS QUFSTION LIVELY. CIVIL SERVANTS WITH as THAN 

59,000 RIALS INCOME PER MONTH WOULD SE GRANT LOANS, 
UNDER SPECIAL PROVISICNS, WHICH THE CABINET WOULD 
LATER AtNQUNCE. THE MINISTER CF EXETUTIVE AFFA,AS, 


MANOUCHEE:R AZMOUN, ANNOUNCED AT A PRESS TONFERENTE "AT 
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THE SUBJECT OF CIVIL SERVICE SALARIES HAD ae 
DISCUSSED 8yY THE CABINET ANO THAT ACTION wou. 
TAKEN AT THE NEXT CABINET SESSION. NEWSPAPE PR Gi 
SPECULATED THAT THE GOVERNMENT WOULD AGREE 70 J, 
WAGES OF CIVIL SERVANTS SY AS MUCH AS FIFTY PER! 
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5. CESPITE THESE CONCILIATORY MOVES Sy THE aO¥= 

THE THREAT REMAINS OF A GENERAL STRIKE GY EMPLO) 

ey CIVIL SERVICE ASSOCIATION TO SEGIN ON OCTOS 
FHRAN ENGLISH LANGUAGE DAILY NEWSPAPERS LIST | 
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OEMANOS OF THE CIWIL SERVICE EMPLOYEES AS THE FOLLOWING: 
A 100 PERCENT RAISE IM TRE SALARIES AND ALLOWANCES OF 
ALL CIVIL SERVANTS, ANNUAL INCREMENTS OF SASIC WAGE 

ANO ALLOWANCES COMMENSURAGE WITH THE INFLATION RATE, 
IMMEQTATE ASSURANCE THAT THE QQOYERMMENT WOULD PROVIDE 
LONG TERM HOUSING LOANS AT LOW INTEREST ANO THE RESTCRA- 
TION OF THE HOUSING ALLOWANCE, AN [NSTITUTIONALI ZE0 
PLAN FOR THE PAYMENT OF OVERTIME ANO TRANSPORTATION 
ALLOWANCE, A SIZEABLE INCREASE IN FOGU GRANTS, FREE 
MEDICAL BENEFITS, INVESTIGATION OF THE PENSION SCHEME 
FOR RETIREO CIVIL SERVANTS, ANO THE R®SPORATION OF 
PENSIONS PEGGED TO RESPECTIVE SALARIES. 
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u. THE NUMBER OF ORGANIZATIONS AFFECTED SY STRIKES 


CONTINUES TO MULTIPLY. DESPITE PRESS REPORTS TO THE 


CONTRARY CAS REPORTED BY REF 8) EMPLOYEES OF 


HAD REJECTED AN OFFER FOR A 10 PERCENT PAY HIKE ANO 


Fant 
\w 


WERE OEMANODING A 20 PERCENT INCREASE IN SAS 


THE 
MATTONAL TRANIAN OIL COMPANY (NIOC) CONTINUE TO STRIKE. 
ACCOROING TO PRES§ REPORTS, A SPOKESMAN FOR THE NIOC 
REPORTEOLY STATEO ON OCTOBER FOUR THAT SOME EMPLOYEES 


AND A 19 PERCENT S00ST IN HOUSING ALLOWANCES, 


ANO MEDICAL BENEFITS. THE SPOKESMAN NOTED, HOWE TER, 


SALARIES 
iINSURANTE 


THAT THE STRIKERS AT THE ABSAQAN REFINERY HAD RETURNES 
TO WORK AFTER REACHING AN “INTERIM AGREEMENT* {TH 


MANAGEMENT FOR PAY HIKES ANO OTHER SENEF ITS. 


S. THE PUBLIC MEOITA ANNQUNCED SN OCTOBER Fiy¥ 
TELECGMMUMICATIONS CORPORATION OF IRAN CTCI) 
HAD ENSEO THEIR STRIXE ACTION ON OCTOBER FOU 
RECEIVING A WRITTEN COMMITMENT FROM MANAGEME 
THEY WOULD SE GRANTED A 100 PERCENT [INCREASE 


ALLOWANCES. THE TCI EMPLOYEES REPORTEOLY RECE; 
7HE PROM] 
aA 


rm 


INCREASE IN SASIC SALARIES, 8UT OI0 RECEIVE 
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THAT THEIR SALARY DEMANOS #OULO SE REVIEWED FY 
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3GARG, AND THAT AN INCREASE wGUuLd SE INCL ute 
NEXT QBUOGET. TCT EMPLOYEES INITIAL LIST GF 2 
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REPORTED TO INCLUOE A &0 PERCENT SALARY 8008T, A OEMAND 
THAT BOTH TCI CHIEF ENGINEER FARXHANOR ANO MANAGING 
OrRECTOR MALOTI BE INVESTIQGATEO ANO THETR PERSONAL 
FINALCIAL wECOROS SE MADE PUBLIC, ANO A CALL FOR THE 

F :ING GF ALL CONTRACT EMPLOYEES (WHO AVERAGE CONS IOER- 
ABLY MORE IN SALARY THAN MOST REQULAR EMPLOYEES). . 

A MORE IMINOUS NOTE, IM TERMS OF U.S. INTERESTS, wAS 
THE REPORTED DEMANO MADE BY TCI EMPLOYEES THAT ALL 
AMERICAN EMPLOYEES (I.E. AMERICAN BELL INTERNAT IOWAL ) 
BE FIRED, ANO THE ADOITIONAL FUNOS GAINED BY THIS ACTION 
APPLIED TO THE WELFARE OF TRANIAN WGRKERS. 


6. KMONQ THE ADOITIONAL ORGANIZATIONS AFFECTED BY 
STRIKES WITHIN THE LAST FEW DAYS ARE THE STATE GOMACCO 
MONOPOLY, THE FRENCH JOINT VENTURE BANK ETEBARAT IRAN, 
ANO THE STATE POWER AUTHORITY TAYANIR.~STATE TOBACCO 
COMPAMY EMPLOYEES STRUCK THE MORNING OF OCTOBER FOUR 
SEMANDING A REOUCTION OF WORKING HOLRS ANO AN 
EXTENSION OF ANNUAL LEAVE, EMPLOYEES GF BANK ETESARAT, 
BOTH IML TEHRAN ANO IN SEVERAL PROVINCIAL CITIES, 
INITIATED A STRIKE ON OCTOBER THRES TO DEMAND 


(#) 


BANK ANO 

BANK MELLI. wE AS YET HAVE NO SPECIFIC [INFORMATION CN 
THE DEMANDS ORAWN UP 3Y EMPLOYEES OF TAYANIR 

BUT NEWSPAPER REPORTS INOICATE THAT WORKERS FROM FHE 
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COMPANY ANO ITS POWER STATIONS AT TARASHT, SHARYAR, 
ANO FARAHASAD HAVE MET TO OFSCUSS THEIR GRIEVANCES 
wiTH COMPANY MANAGEMENT. ORKERS AT THE WANAK ANO 
CHAHAROM HOSPITALS [NTEHRAN WENT ON A ONE DAY STRIKE 
ON OCTOBER FOUR BUT RETURNED TO WORK WHEN PROMIS=O 
THAT THEIR OEMANGS WOULD SE “SYMFATHETICALLY 
REVIEWEO.* IN TABRIZ, ASSISTANTS WORKING IN HOSPITALS 
ATTACHED TO AZARABADEGAN UNIVERSITY STRUCK, OEMANOING 
HIGHER WAGES. WE HAVE NO INFORMATION ON THE STRIKE 
ACTION AT THE URBAN PLANNING OFFICE OF THE TEHRAN 
MUNICIPALITY, OTHER THAN NEWSPAPER CONFIRMATION THAT 
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THE JCB ACTION HHA§ IN FACT GCCURREO. 


7, OURING THE COURSE GF OISCUSSIONS WITH AMBASSAOCR 
SULLIVAN THE EVENING OF OCTOBER FOUR, PRIME 
MINISTER JAAFAR SHARIF-EMAM] AFFIRMED THAT DURING 
RECENT WEEKS “ABOUT 50° STRIKES HAD BEEN SETTLED. 
HE ACKNOWLEOGED THAT THIS RASH OF 

STRIXES wOULO HAVE A SERIOUS IMPACT ON THE [RANJAN 
ECONOMY 

(@) 


If SEEMS 
O8vI0US THAT THE GOVERNMENT HAS CHOSEN TO FOLLOW 

A RECONCILIATORY LINE WITH STRIKERS, GIVING IN TO MOST 
OF THEIR DEMANOS, RATHER THAN RISKING WIOQLENCE, TO 
RESTORE PEACE IN THE LABOR SECTOR. THE EFFECT HAS 
BEEN, AT LEAST TO OATE, THAT OWE STRIKE HA§ TENOED 

TO ENCOURAGE OTHERS, AMO THE ENO OOES AOT YET SEEM 

To BE IN SIGHT. ONE CONCLUSION SEEMS INEVITABLE, 

THE SETTLEMEN’ 3 AGREED TO WILL HAVE A SEVERE [MPACT 

ON THE IRANIAN ECONGMY IN TERMS OF INFLATIGN ANO 
BUDGETARY OISLOCATIONS. THE DEGREE OF IMPACT wILt 

NOT BECOME COMPLETELY CLEAR UNTIL THE OUST SETTLES. 
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SULLIVAN 
NOTE BY OC/T;} TEHRAN 9744/92 PARA 6 © 7 C8). CEISSi oN Sasha el vos 


FOL GWEC. 


=~ we 


LEMITEO GFPRISTAL Use 


LIMITeO OFFICIAL USE 


s ee e @© tee ee ae 
} * See0e e e 

® s 6 e e e s 
ee ee e @ e te 


